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SUBJECT: BRAZIL'S GROWTH RATE IN 1976 

1 . ACCORDING TO PRELIMINARY ESTIMATES 
PREPARED BY THE VARGAS FOUNDATION, BRAZIL'S 
GDP INCREASED BY 8.8 PERCENT IN 1976, 

COMPARED WITH 4.2 PERCENT IN 1975. THE 
GROWTH OF THE VARIOUS SECTORS, EXCEPT FOR 
OTHER SERVICES, DURING 1976 WAS GIVEN AS 
FOLLOWS: 

SECTOR 

1976 1975 

(PERCENT OF INCREASE) 

AGRICULTURE 4.2 3.4 

INDUSTRY 11.0 4.2 

COMMERCE 8.8 3.2 


TRANSPORT AND 

7.5 

9.3 

COMMUNICATIONS 



OTHER SERVICES 

NA 

4.2 
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2. SUMMARY: THESE ESTIMATES, WHICH WERE 
PUBLISHED IN A NOTE ISSUED BY THE PLANNING 
SECRETARIAT, WERE WELL ABOVE GOVERNMENT 
PR- 

MJECTIONS (LAST WEEK SIMONSEN SAID IN 
AN INTERVIEW THAT GDP IN 1976 WENT UP BY 
8.0 PERCENT) AND CAUGHT GOB OFFICIALS BY 
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SURPRISE. ONE FINANCE MINISTRY OFFICIAL 
WAS QUOTED IN THE PRESS AS DESCRIBING 
THE INCREASE AS "CRAZY ". WHILE THE NOTE 
ANNOUNCING THE RESULTS DOES NOT GIVE ANY 
EXPLANATION FOR THE HIGHER-THAN-EXPECTED 
GROWTH, AFINANCE MINISTRY SOURCE, ACCORD- 
ING TO THE PRESS, ATTRIBUTED THE OUTCOME 
TO THE EXPANSIONARY MONETARY POLICY 
OF 1975. THE SAME SOURCE REPORTEDLY SAID 
THAT THE LIQUIDITY SITUATION IS NOW UNDER 
CONTROL AND THAT THE PROCESS OF DECELERATION 
HAS ALREADY BEGUN. HE PROJECTED THAT THE 
GROWTH RATE IN 1977 WOULD BE BETWEEN 4 AND 
5 PERCENT. 
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